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Are Top Earners Human-Capital Rich?

Share of People by Majority Income Source
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Comparing Fiscal and Alternative
Distributional Accounts Series
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Saez Zucman 2016

Wealth Estimates
Tax Return Data

Piketty Saez 2003

Income tax data
by type of income
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Number of tax Micro data
returns
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Rate of return
assumptions

KEY ASSUMPTIONS

1. Equal rate of
return across
income
distribution on
fixed income

2. Ownership of C-
corporations

3. Ownership of
pension wealth
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Piketty Saez Zucman 2018

Distributional

National Income
Accounts (DINA)

Tax Return Data
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National Income
Accounts Macro
data
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Allocation
assumptions

KEY ASSUMPTIONS

1. Allocation of
retained earnings

2. Allocation of
pension income

3. Allocation of tax
gap across
income
distribution

Saez Zucman 2019
Tax System
Progressivity
DINA Estimates
+

Macro tax data
+

Allocation
assumptions

KEY ASSUMPTIONS

1. Incidence
assumptions by
type of tax (e.g.
corporate and
sales tax)

2. Reliance on
wealth and DINA
estimates

3. Treatment of EITC
and other tax and
transfer programs



